2007/

For the issue of up to 64,000,000 shares at 25 cents each to raise a total of up to
$ 16,000,000 with the option to accept oversubscriptions of a further 16,000,000 shares
to raise a further $4,000,000 and a maximum of $20,000,000.

This is an important document and should be read in its entirety. If you do not
know what to do, you should consult your professional adviser. You should regard an
investment in the Shares offered by this Prospectus as a speculative investment.
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IMPORTANT INFORMATION

This Prospectus has been
lodged with ASIC

This Prospectus is dated

25 October 2007 and was lodged
with ASIC on that date.

Neither ASIC nor ASX take any
responsibility for the content
of this Prospectus or the merits
of the investment to which

this Prospectus relates.

Expiry of this Prospectus
This Prospectus will expire at 5.00pm
on 24 November 2008 (Expiry Date).
No shares will be issued on the basis of
this Prospectus after the Expiry Date.

Distribution of this
Prospectus

This Prospectus is intended for
distribution (electronically or
otherwise) only within Australia and
to those persons outside Australia
to whomi it is lawful to distribute this
Prospectus. It is intended that this
Prospectus will be distributed by

the Company’s European brokers to
professional and institutional investors
in the United Kingdom as described
in Section | of this Prospectus.

The distribution of this Prospectus

in jurisdictions outside Australia may

be restricted by law and persons who
come into possession of this Prospectus
should seek advice and observe any
such restrictions. Any failure to comply
with such restrictions may constitute a
violation of applicable securities laws.

No offer or invitation is made by this
Prospectus, directly or indirectly to
any person, in any other jurisdiction if
the offer orinvitation would breach
the applicable laws in that jurisdiction
or require the Prospectus or any other
documents to be lodged or registered.

Returns are not guaranteed
The Directors of and advisers to the
Company do not guarantee the success
of the Company, the repayment of
capital, the payment of dividends or the
price at which Shares will trade on ASX.

This Prospectus contains
general information only
This Prospectus contains general
information only. Nothing in it
constitutes advice. Its purpose is to
enable you to decide whether or not

to investin the Company. It does not
take into account your particular needs,

objectives, financial circumstances or
investment preferences. You should
consider whether the information

in this Prospectus is appropriate for

you in light of your needs, objectives,
financial circumstances and investment
preferences, and should seek your own
financial advice from an Australian
financial services licensee before
deciding whether to invest. In particular,
itis important that you consider the risk
factors that could affect the financial
performance of the Company. Some

of the risk factors that you should
consider are set out in section 4.

This Prospectus is the
only source of authorised
information about

the company

The Company has not authorised any
person to make any representation
or otherwise provide any information
in respect of the Offer that is not
contained in this Prospectus. Any
information or representation not

so contained may not be relied upon
as having been authorised by the
Company in respect of the Offer.

This Prospectus and the
exposure period

This Prospectus will be made generally
available to Australian residents during
the Exposure Period by being posted on
the Company’s website at
www.coppermoly.com.au. The
purpose of the Exposure Period is to
enable examination of the Prospectus
by market participants prior to the
raising of funds. Applications under
this Prospectus received during

the Exposure Period will not be
processed until after the expiry of

the Exposure Period. No preference
will be conferred on Applications
received during the Exposure Period
and they will be treated as having

been simultaneously received on the
Opening Date. A free print version

of this Prospectus is available upon
request during the Exposure Period.

Electronic Prospectus

An electronic version of this Prospectus
can be obtained from the Company’s
website at www.coppermoly.com.au

or from Novus Capital’s website
www.novuscapital.com.au. If you download
or receive an electronic version, make sure
that you have received both a complete
Prospectus and Application Form. You

can obtain a print version free of charge

by sending an email request to Novus at
mail@novuscapital.com.au. The Company
considers it unlikely that the electronic
version of the Prospectus will be tampered
with or altered in any way. However, the
Company cannot guarantee that this will
not occur. Coppermoly suggests that you
request a paper copy of the Prospectus
directly from the Company or Novus
Capital if you are concerned about the
integrity of an electronic version.

Speculative investment
There are risks associated with an
investment in Coppermoly. You should
regard an investment in the Shares
offered under this Prospectus as a
speculative investment. The Company
is involved in mineral exploration
which is highly speculative in nature.
Accordingly, there are significant

risks associated with investing in

the Company. Potential investors
should take these factors into

account and consider whether this

is an appropriate investment in view
of their personal circumstances.

Amounts in Australian
dollars

All dollar amounts in this
Prospectus are in Australian
dollars unless otherwise stated.

Applications

The Application Form included in this
Prospectus may only be distributed

if itisincluded in, or accompanied

by, a complete unaltered copy

of this Prospectus. Applications
under the Offer must be made by
completing an Application Form and
submitting it in accordance with the
instructions set out at Section .0 of
this Prospectus. The Company will
not accept any completed Application
Forms if it has reason to believe that
the Application Form lodged by an
Applicant, was not accompanied by,
or attached to this Prospectus, or if

it has any reason to believe that the
Application Form has been altered

or tampered with in any way.

Glossary

Certain terms and abbreviations

used in this Prospectus have defined
meanings. These definitions are set

out in the Glossary at the end of this
Prospectus. A Glossary of Technical
Terms may be found in the Independent
Geologists Report included at

Section 6.0 of this Prospectus.
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INVESTMENT HIGHLIGHTS

Coppermoly Limited is a newly formed copper-gold
explorer that was established to evaluate advanced
porphyry copper-molybdenum-gold projects in

Papua New Guinea.

Highly prospective tenements
Coppermoly has acquired two advanced exploration
tenements, named Simuku and Nakru, on the island
of New Britain in Papua New Guinea. The islands

of New Guinea have a relative abundance of large
copper-gold-(molybdenum) deposits including
Ertsberg/Grassberg, Ok Tedi, Freida River, Porgera,
Yandera, Lihir and Panguna.

The Simuku and Nakru projects are easily accessed
and are highly prospective for large, porphyry-style,
copper-molybdenum-gold deposits.

Exploration well advanced
The properties offer:

* three large mineralised systems already defined,
related to quartz diorite intrusions;

exploration is well advanced with numerous
trench and drill intersections of significant grade
copper and/or gold, including the following drill
intersections:

Simuku Nakru

63m at 0.52% Cu and 94m at 0.43% Cu and
0.12g/t Au 0.46g/t Au

77m at 0.49% Cu and 205m at 0.40% Cuincl

0.11g/tAu 74m at 0.78% Cu

58m at 0.53% Cu and 44m at 0.85% Cu

0.10g/t Au "
(PLesyumi)

7mat0.61% Mo

evidence for copper grade enhancement through
secondary enrichment;

significant molybdenum mineralisation on the
Simuku property with potential for high grade
molybdenum deposits;

* numerous targets ready for immediate drill
testing; and

« potential for a JORC compliant resource within
2 years.

Potential for large deposits

Porphyry deposits are large systems typically
extending vertically for several hundred
metres. Neither of Coppermoly’s properties
has been extensively drill-tested at depth -
only two holes are deeper than 200m - and the
Directors believe there is significant potential
for the discovery of large deposits at depth
and adjacent to the known mineralization.

Availability of Geological Data

A very large geological and mineral database is
available for the Simuku and Nakru properties. The
database has been compiled from government survey
and open file company reports, and includes data not
in the public domain but available to Coppermoly.

Accessibility and proximity

to infrastructure

The Simuku and Nakru properties are both well
located near the town of Kimbe and close to
essential infrastructure including roads, an airfield
and a deep water port. This should result in lower
exploration and development costs.

Board and management team

with a wealth of experience

The Company has assembled a quality Board

and management team highly experienced in
exploration projects in Papua New Guinea. Their
experience encompasses most aspects of resource
exploration, evaluation and development.

Risks

There are risks associated with investing in
Coppermoly. Coppermoly is a minerals exploration
company. Minerals exploration is inherently risky
and uncertain.

You should regard an investment in Coppermoly
as speculative.

A further explanation of risks is set out in Section 4
of this Prospectus.

COPPERMOLY LIMITED




CHAIRMAN'’S LETTER

25th October 2007

Dear Investor,

On behalf of my fellow Directors, it is my pleasure to

offer you the opportunity of becoming a Shareholder

in Coppermoly Limited (the Company or Coppermoly).

Coppermoly is a mineral exploration company with
copper, molybdenum and gold tenements Located on
the island of New Britain in Papua New Guinea (PNG).

The purpose of the Offer is to raise up to $20,000,000
by the issue of 80,000,000 shares at 0.25 cents

each. These funds will be used to fund a continuing
exploration programme on the Company’s PNG
tenements with the aim of defining a JORC compliant
resource within two years. The projects will be acquired

from Canadian-Llisted New Guinea Gold Corporation.

We believe that this is an exceptional opportunity to
become involved in potentially very significant copper/
molybdenum/gold projects located close to essential

infrastructure for exploration and mine development.

Why do we believe this is an excellent investment
opportunity? Let me outline briefly some of the

salient points.

+ PNG is known to contain major copper/gold and
copper/molybdenum deposits such as the Ok Tedi
mine, the former Panguna mine, and the Yandera,
Frieda River and Kodu deposits. The country hosts
very large orebodies, which means Coppermoly is

exploring in the right geological environment.

» Coppermoly has an agreement to acquire two
exploration tenements that provide title over three
separate porphyry systems, namely Simuku, Nakru
and Plesyumi, in New Britain. The prospects were first
discoveredin the 1960’s and 1970’s but Low metal
prices during the ensuing two decades discouraged
their detailed evaluation. All three systems are
prospective for copper/gold or copper/molybdenum
deposits, and Simuku is also prospective for high

grade molybdenum deposits.
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» These projects are not grassroots. Much surface
exploration, including some 54 drill holes and
approximately 40km of bulldozer trenching, has
already been completed, and widespread copper/
gold mineralisation has been defined over at least 3
to 5 sq km at each prospect, including the following

drill intersections:

Simuku

63mat 0.52% Cuand 0.12g/t Au
77mat 0.49% Cuand 0.1 I g/t Au
58mat 0.53% Cuand 0.10g/t Au
7mat 0.61% Mo

Nakru

94m at 0.43% Cu and 0.46g/t Au
205m at 0.40% Cuincl

74m at 0.78% Cu

44m at 0.85% Cu (Plesyumi)

With most necessary surface exploration already
completed, Coppermoly’s objective is to define,
over the next 2 years, JORC compliant resources
with grades greater than 0.5% copper equivalent,
and to advance at least one prospect to the

pre-feasibility stage.

The projects are comparatively well situated for
development, with nearby road access and access

to the deep water port and existing infrastructure of
Kimbe (capital of West New Britain Province). The
Logistics are relatively easy compared to other similar
deposits in PNG.

With the present copper, molybdenum and gold
prices, three to eight times higher than in the 1990’s,
the properties are now very attractive for sustained
exploration and mine development. With Low
worldwide inventories for copper and molybdenum,
sustained demand from China and India, we believe
that metal prices will remain high and attractive for

the foreseeable future.



* The Board and Management of Coppermoly has very

extensive experience in PNG and brings together an
excellent combination of corporate, financial and
technical expertise, ensuring sound management in

future development.

On behalf of the Directors, | commend this Offer to
you and recommend that you study this Prospectus
carefully. | look forward to you participating in this

Offer as a Shareholder.

Yours sincerely,

Rl

Robert D McNeil
Chairman

1

We believe that
this is an
exceptional
opportunity to
become involved in
potentially

very significant
copper/
molybdenum/
gold projects
located close

to essential
infrastructure for
exploration and

mine development. ”
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1.0 DETAILS OF THE OFFER

[.1 The Offer

This Prospectus invites investors to apply for up to a total of 64,000,000 Shares at an issue price of 25 cents per Share
to raise up to $16,000,000. All Shares issued pursuant to this Prospectus will be issued as fully paid and will rank
equally in all respects with the Shares already on issue.

Applications must be for a minimum of 10,000 Shares ($2,500) and thereafter in multiples of 2,000 Shares ($500), and
can only be made by completing the Application Form attached to this Prospectus.

The Company reserves the right to reject any Application or to allocate an Applicant fewer Shares than the number
for which the Applicant applied.

1.2 Over Subscriptions
The Company may accept oversubscriptions of up to $4,000,000 through the issue of up to a further 16,000,000
Shares at an issue price of 25 cents per Share.

The maximum amount which may be raised under this Prospectus is $20,000,000.

.3 Minimum Subscription
The minimum subscription to the Offeris $8,000,000 through the issue of 32,000,000 Shares.

Coppermoly will not issue any Shares under this Prospectus until the minimum subscription is reached.

If the minimum subscription has not been raised within 4 months after the date of this Prospectus, Coppermoly will
not issue any Shares and will refund all Application Money (without interest) to Applicants within 7 days of that date.

.4 Pro-Forma Capital Structure

The pro-forma capital structure of Coppermoly under each of the minimum, full and maximum subscription scenarios
under the Offer is summarised in the table below:

Minimum Full Maximum

Subscription Subscription Subscription
($8,000,000) ($16,000,000) ($20,000,000)

Shares on issue pre Offer
(vendors/founders & seed
investors) 50,000,000 6| 50,000,000 44 50,000,000 38

Shares offered for
subscription 32,000,000 39 64,000,000 56 80,000,000 62

Issued capital on
completion of the Offer 82,000,000 100 [ 14,000,000 100 130,000,000 100

Total market capitalisation
atissue price $20,500,000 $28,500,000 $32,500,000

.5 Indicative Timetable

Prospectus Lodged with ASIC 25 October 2007
Offer Opening Date [ 2 November 2007
Offer Closing Date 7 December 2007
Expected Share allotment date |3 December 2007
Dispatch of Statements of Shareholdings | 4 December 2007
Quotation of Shares on ASX expected to commence |9 December 2007

These dates are indicative only and may vary. Coppermoly reserves the right to close the Offer early, or extend the Closing
Date without prior notice. Applicants are encouraged to submit Applications as soon as possible after the Opening Date.
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1.6 Proposed Entitlements Options Issue

The Company proposes to make an entitlements issue of Options approximately 3 months after the commencement
of trading of the Company’s Shares on ASX. Shareholders registered on the applicable record date will be invited to
subscribe for Options on the basis of | Option for every 4 Shares held. The Options will have an issue price of

| cent each and an exercise price of 30 cents each and an expiry date of 30 April 20| |. The terms and conditions of the
Options are summarised in Section 5 of this Prospectus.

1.7 Purpose of the Offer
The net proceeds from the Offer will be used to evaluate and develop the Tenements and as working capital to fund
the administration costs of the Company.

The proposed work programs and budgets for exploration and evaluation of the Company’s tenements are detailed
in Section 1.8 below. A further breakdown of the indicative exploration expenditure is included at Section 2.8 of
this Prospectus.

The work programs that the Company currently proposes to undertake principally comprise:
|. Resource drilling at the Simuku property aimed at defining a resource and taking the project to pre-feasibility stage.

2. Atthe Nakru property, step out and deep drilling will be undertaken at Nakru | Prospect. At Nakru 2, 3 and 4
Prospects, additional surface work, including geochemistry, geological mapping and trenching will be undertaken,
followed by initial drill testing.

3. At the Plesyumi Prospect, in the Mt Nakru tenement, a detailed review of all historical data dating from the 1960-
70s will be undertaken before planning the initial work program.

1.8 Proposed Use of Funds

In the two years after Llisting on ASX, the Company proposes to apply the funds raised from the Offer as follows:

Minimum Full Maximum

Subscription Subscription Subscription

Use of Funds $ $ $
Pre-Offer cash 500,000 500,000 500,000
Total raised in the Offer 8,000,000 16,000,000 20,000,000
Total Funds Available 8,500,000 16,500,000 20,500,000
Explorationyear | — Simuku Project 2,244,000 4,290,000 5,027,000
Exploration year | — Nakru Project 539,000 2,266,000 3,080,000
Exploration year 2 — Simuku Project 2,497,000 4,840,000 6,314,000
Exploration year 2 — Nakru Project 872,300 2,046,000 2,750,000
New project generation and acquisition 81,000 190,000 221,000
Expenses of the Offer, including broker fees 1,040,000 [,530,000 [,770,000
Administration and compliance costs 1,226,700 1,338,000 1,338,000
Working capital 0 0 0
Total Funds Applied 8,500,000 16,500,000 20,500,000

Notes:

I.  Exploration expenditures will be reviewed on an on-going basis, depending upon the nature of results
forthcoming from the respective work programs.

2. If more than the minimum subscription and less than the maximum subscription is raised, the Company
intends to allocate the funds primarily towards evaluation and exploration.

3. Theabove table represents statements of the intended use of the funds raised by the Company as at the date
of this Prospectus. However, it must be recognised that all exploration budgets may change as the conducted
programs provide encouragement or disappointment and new opportunities may be identified elsewhere.

4. Further, itis the Company’s intention to increase and accelerate its exploration and drilling programs to achieve
results as soon as practicable and, subject to encouraging results being obtained, to delineate resources.

The Tenement exploration budgets set out in the table above are presented in summary form. A more detailed
breakdown of the exploration budgets is included at Section 2.8 of this Prospectus.

Following the completion of the Offer, the Company will have sufficient working capital to carry out its stated objectives.
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1.9 Underwriting

The Offeris not underwritten.

1.10 Risks

An investment in Shares under this Prospectus should
be considered as speculative because of the inherent
risks in mineral exploration. A summary of some of the
risk factors is set out in Section 4 of this Prospectus.
Before submitting an Application, a potential investor
should read this Prospectus in full and consult the
investor’s professional adviser if the investor requires
further information on the risks associated with
investing in Coppermoly.

.11 Brokerage & Handling Fees

The Company has an agreement with Novus Capital
Limited to act as Sponsoring Broker to the Offer.
Full details of the agreement between Novus

and the Company are summarised in Section 5 of
this Prospectus.

Brokerage and / or handling fees on Applications for
Shares will be payable to member firms of ASX or
licensed investment advisers on such Application
Forms bearing their stamp and accepted by the
Company. Any such brokerage or handling fees will be
paid by Novus out of its brokerage fee.

The Company also has an agreement with VSA
Capital Ltd (VSA) to assist with raising funds in the
United Kingdom and Europe. Full details of the
agreement between VSA and the Company are
summarised in Section 5.6 of this Prospectus.

The Company is required to pay VSA brokerage and / or
handling fees on Applications procured by VSA.
Details are specified in Section 5.6 of this Prospectus.

[.12 Allotment of Shares and

Allocation Policy

Subject to ASX granting approval for the Company

to be admitted to the Official List, the allotment of
Shares to Applicants will occur as soon as practicable
after the Offer is closed, following which statements of
Shareholdings will be dispatched. It is the responsibility
of Applicants to determine their allocation prior to
trading in Shares. Applicants who sell Shares before
they receive their holding statements will do so at their
own risk.

Pending the issue of the Shares, or return of the
Application Money, the Application Money will be held
in trust for the Applicants.

An Application constitutes an irrevocable offer to
acquire Shares on the terms and conditions as set out
in this Prospectus. The Directors will at all times have
absolute discretion with respect to the acceptance of
any Application.

The Directors have the right to allocate Shares in their
absolute discretion. The Company may reject any
Application or allocate an Applicant fewer Shares than
the number for which the Applicant applied under

the Offer.
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If the Company does not accept an Application, or
accepts an Application in part only, the Company will
refund the relevant part of the Application Money. The
Company will not pay interest on Application Money
that it refunds.

.13 ASXListing

The Company will apply to the ASX within 7 days after
the date of this Prospectus for admission to the Official
List of ASX and for quotation of the Shares offered
under this Prospectus (apart from any Shares that may
be designated by ASX as restricted securities).

If approval for Quotation is not granted within 3
months after the date of this Prospectus, the Company
will not allot or issue any Shares, and will repay

all Application Money without interest as soon as
practicable.

Quotation of the Shares (if allotted) under this
Prospectus will commence as soon as practicable

after the issue of Holding Statements to successful
Applicants. If Coppermoly is admitted to the Official
List, it is anticipated that the Shares will trade under the
ASX code “COY”.

ASX takes no responsibility for the contents of this
Prospectus. The fact that ASX may admit the Company
to its Official List is not to be taken in any way as an
indication of the merits of the Company or the Shares
offered pursuant to this Prospectus.

.14 Chess

The Company will apply to participate in the Clearing
House Electronic Subregister System (CHESS),
operated by ASX Settlement and Transfer Corporation
Pty Ltd (ASTC) (a wholly owned subsidiary of ASX),

in accordance with the Listing Rules and ASTC
Settlement Rules. On admission to CHESS, the
Company will operate an electronic issuer-sponsored
subregister and an electronic CHESS subregister. The
two subregisters together will make up the Company’s
principal register of securities.

Under CHESS, the Company will not issue certificates
to Shareholders. Instead, the Company will provide
Shareholders with a holding statement (similar to a bank
account statement) that sets out the number of Shares
allotted to that Shareholder under this Prospectus.

This statement will also advise investors of either their
Holder Identification Number (HIN) in the case of a
holding on the CHESS sub-register, or Securityholder
Reference Number (SRN) in the case of a holding on
the issuer—sponsored sub-register.

A statement will be routinely sent to holders at the
end of any calendar month during which their holding
changes. A holder may request a statement at any
other time however a charge may be incurred for
additional statements.



1.15 Enquiries in Relation to the Offer
This Prospectus provides information for potential
investors in Coppermoly, and should be read inits
entirety. If, after reading this Prospectus, you have
any questions about any aspect of an investment
in Coppermoly, please contact your stockbroker,
accountant or independent financial adviser.
Additional copies of the Prospectus or further advice
on how to complete the Application Form can be
obtained by contacting or visiting:

Novus Capital Limited

Level 24, Royal Exchange Building
Sydney NSW 2000 Australia

Phone: (02) 93750100

Fax: (02) 9247 4844

Email: mail@novuscapital.com.au
Website: www.novuscapital.com.au

Coppermoly Limited

Level I, 94 Bundall Rd

Bundall QLD 4217 Australia

Phone (07) 5592 2274

Fax (07) 5592 2275

Email: info@coppermoly.com.au
Website: www.coppermoly.com.au

.16 How to Apply

Applications for Shares under the Offer can only
be made on the Application Form attached to this
Prospectus.

The Application Form must be completed in
accordance with the instructions set out on the back of
each Application Form. Completed Application Forms
and accompanying cheques should, at any time after
the Opening Date, be:

Posted to:

Coppermoly Limited

C/- Novus Capital Limited
PO Box R 464

Royal Exchange NSW 225
AUSTRALIA

OR

Delivered to:

Coppermoly Limited

C/- Novus Capital Limited

Level 24, Royal Exchange Building
56 Pitt Street

Sydney NSW 2000

AUSTRALIA

Cheques must be made payable to “Coppermoly
Limited — Share Offer ” and crossed “Not Negotiable”.

Applications must be for a minimum of 10,000 Shares
($2,500) and thereafter in multiples of 2,000 Shares
($500) at the issue price of 25 cents per Share.

1.17 Applicants Residentin the UK

and Europe

This Offer is also open to acceptance to those classes
of Applicants described below (Eligible UK Investors),
who are resident in the United Kingdom (UK) and

to institutional or professional investors resident in
Europe to whom it is lawful to make the Offer.

In addition to seeking Applications under this Prospectus
from Australian resident investors, the Company has
engaged VSA Capital Ltd (VSA) on a best endeavours
basis, to procure applications for up to

40 million Shares to raise up to a maximum of

$10 million from Qualified Investors resident in the UK
and other institutional and professional investors resident
in Europe to whom it is lawful to make the Offer.

This Prospectus will not be lodged in the UK or Europe
orissued in the UK to persons other than Qualified
Investors orissued in Europe to persons to whom it
would not be lawful to make the Offer. The Offer to
Eligible UK Investors is an exempt offer within the
meaning of the Financial Services and Markets Act

2000 (UK) (FSMA) and there is no requirement for

this Prospectus to be issued in that jurisdiction in
connection with the Offer. VSAis authorised under the
FSMA to carry out the offering to Eligible UK Investors
and may distribute this Prospectus in order to promote
the Offer to Eligible UK Investors which it identifies as
falling within any of the following classes of investor:

* Investment Professionals;

« High Net Worth Individuals;

+ High Net Worth Companies; and
 Sophisticated Investors.

An Eligible UK Investor who wishes to take up the
Offer must complete and submit an Application Form.

.18 Applicants outside Australia

This Prospectus does not constitute an offer of
securities in any jurisdiction where, or to any person to
whom, it would not be lawful to issue the Prospectus
or make the Offer. It is the responsibility of any
Applicant who is resident outside Australia to ensure
compliance with all laws of any country relevant

to their Application, and any such Applicant should
consult their professional advisers as to whether any
government or other consents are required, or whether
any formalities need to be observed to enable them to
apply for and be allotted Shares.

No action has been taken to register or qualify the
Shares or the Offer or otherwise to permit a public
offering of the Shares in any jurisdiction outside
Australia.
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.19 Escrow Provisions

ASX may, as a condition of granting Coppermoly’s
application for Official Quotation of its Shares, classify
all or some of the existing Shares in Coppermoly as
restricted securities. If so, these restricted securities
will not be officially quoted during the escrow period.
In addition, prior to Official Quotation of the non-
restricted Shares, the holders of the restricted shares
will be required to enter into restriction agreements
with Coppermoly in accordance with the Listing Rules.

The Directors expect that the restriction agreements
will prohibit the transfer of effective ownership or
control of:

(a) all of the Shares held by NGG Canada and
Kanon Canada from 24 months from the date of
quotation; and

(b) some or all of the Shares (based on the application
of the cash formula described in the Listing Rules
— the Company expects this will result in 80% of
these Shares being restricted) held by:

(i) related parties of the Company for 24 months
from the date of quotation; and

(i) other existing shareholders for |2 months from
the date of issue of those Shares.

The application of the escrow provisions of the
Listing Rules is a matter for ASX to determine. ASX
may impose restrictions on Shares different to the
restrictions anticipated by the Company as described
above.

.20 Forward-Looking Statements
Coppermoly is predominantly a copper exploration
company. Given the speculative nature of exploration,
there are significant uncertainties associated with
forecasting future revenue. On this basis, the Directors
believe that reliable forecasts cannot be prepared

and accordingly have not included forecasts in this
Prospectus.

Notwithstanding the above, this Prospectus includes,
or may include, forward-looking statements including,
without limitation, forward-looking statements
regarding the Company’s financial position, business
strategy, and plans and objectives for its projects and
future operations (including development plans and
objectives), which have been based on the Company’s
current expectations about future events. These
forward-looking statements are subject to known

and unknown risks, uncertainties and assumptions
that could cause actual results, performance or
achievements to differ materially from future

results, performance or achievements expressed or
implied by such forward-looking statements. Such
forward-looking statements are based on numerous
assumptions regarding the Company’s present and
future business strategies and the environment in
which the Company will operate in the future.
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Matters not yet known to the Company or not

currently considered material to the Company may
impact on these forward-looking statements. The
statements reflect views held only as at the date of
this Prospectus. In light of these risks, uncertainties
and assumptions, the forward-looking statements
discussed in this Prospectus might not occur. Investors
are therefore cautioned not to place undue reliance on
these statements.



2.0 COMPANY OVERVIEW
& PROJECT PORTFOLIO

2.1 Company History

Coppermoly was incorporated on 27 July 2007 to
explore for, evaluate, develop and mine copper and
molybdenum mineral resources in Papua New Guinea
(or PNG) on properties acquired from Canadian-Llisted
New Guinea Gold Corporation (or NGG Canada). NGG
Canada is listed on the TSX-V and has been exploring
for gold and copper in PNG since 1996, through its
wholly-owned subsidiary New Guinea Gold Limited
(or NGG PNG) and partly-owned Pacific Kanon Gold
Corp (or Kanon Canada), an unlisted Canadian public
company.

NGG Canada had interests in a large suite of tenements
in PNG including two properties, Simuku and Nakru,
which are prospective for copper deposits. Until
recently the Nakru property was subject to a 50/50
joint venture between NGG PNG and Kanon Canada.
Being primarily a gold-focussed explorer, the directors
of NGG Canada decided in late 2006 to undergo a

Chart |: Corporate Structure

NGG Kanon

Canada Canada

25.85%*

reorganisation, including moving its copper properties
into a separate, listed company to enable funds to be
raised to realise the full value of these assets.

The reorganisation involved NGG Canada setting up

a new PNG subsidiary company, Copper Quest PNG
Limited (Copper Quest), to hold title to the copper
tenements. The companies have entered into an
agreement for Coppermoly to acquire all of the issued
share capital of Copper Quest from NGG Canada and
for Copper Quest, in turn, to acquire ownership of the
two exploration tenements (Simuku and Nakru) from
NGG PNG and its joint venture partner, Kanon Canada.
As part of the acquisition, Kanon Canada has agreed to
terminate the Nakru joint venture in return for equity
in Coppermoly. Details of the agreement by which
Coppermoly has agreed to acquire the Tenements

are set out in section 5.4 of this Prospectus. The final
corporate structure is illustrated in Chart | below.
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2.2 Tenement Details

The two Tenements acquired by Coppermoly’s subsidiary Copper Quest are known as the Nakru Tenement (EL 1043)
and the Simuku Tenement (EL 1077). The Tenements total 95.67 sq km in area and are located in West New Britain

Province, Papua New Guinea.

Copper Quest will also hold the title of ELA 1445, Talelumas, a new tenement application that surrounds the

Simuku Tenement.

Tenement details are set out at Table | below.

Table I: Coppermoly Property Information

Property Interest
Simuku ELIO77 14 29/11/93 | 28/11/2007 | Renewal Copper 90%
Simuku application Quest*

is currently
pending
Talelumas | ELA|445 22 N/A N/A Applied foron | Copper 100%
Talelumas [1/09/2006 Quest*
Mt Nakru EL 1043 14 8/12/92 7/12/2006 Renewal Copper 100%
application Quest*
currently
pending

* Note, Copper Quest has agreed to acquire these tenements, but at the date of this Prospectus NGG PNG is the
registered holder of these tenements.

The Tenements enclose three separate, large, porphyry systems on which extensive bulldozer trenching and/or

drill testing has been completed. A considerable amount has been spent on the properties by NGG PNG and earlier
tenement holders. Both Tenements are considered by the Directors to be highly prospective for copper, molybdenum
and gold deposits. Further details in respect of the Tenements are given in the Independent Geologist's Report at
Section 6 of this Prospectus.

The Company intends to apply initial funds raised to develop at least one of the porphyry copper-molybdenum-gold
deposits to pre-feasibility stage within two years. Additional funds will be required to complete pre-feasibility and full
feasibility studies.

| 2 COPPERMOLY LIMITED



2.3 Papua New Guinea

Papua New Guinea is located on a major tectonic
boundary between the Pacific and Australian crustal
plates. The country is a heavily mineralized region
with a relative abundance of large copper-gold and
gold deposits, including at Ok Tedi, Porgera, Frieda,
Yandera, Lihir and Panguna (Figure 1), yet it remains
comparatively under-explored. Currently there are
five major operating mines in Papua New Guinea and
several projects at the feasibility stage or development
stage. There are also intensive exploration activities
being undertaken in the country.

Papua New Guinea’s long history of mining and
exploration, commencing with development of the
famous Wau-Bulolo goldfield in the 1930’s, has
resulted in a very extensive geological database, the
development of a significant mining services sector,
and a substantial pool of highly experienced, English-
speaking, mining professionals.

The Papua New Guinea Government strongly supports
foreign investment in the minerals sector. Minerals are
owned by the State.

Taxation and Royalties

The corporate tax rate applicable to mining is 30% and
there is a dividend withholding tax of 0% payable on
dividends paid out of mining income.

A royalty is payable on all mined products to the
Government of Papua New Guinea at the rate of
[.25% of:

* free-on-board revenue applicable to deliveries of mine
products by the company where the mine products are
directly or indirectly for export from PNG; and

* the net smelter returns applicable to deliveries of
mine products where the mine products are smelted,
or smelted and refined in PNG.

Interests reserved to the State

Under the laws of Papua New Guinea, upon the grant

of a mining licence, or special mining licence, the State
may elect at its discretion to take, at cost, up to a 30%
participating interest in any major mineral development
in Papua New Guinea. Upon exercise of that option, the
State will fund its share of capital and ongoing costs and
the mine developer will be repaid its share of sunk costs.

2.4 Database

Coppermoly’s parent company, NGG Canada, has
assembled a very large digital and hard copy database
for the Simuku and Nakru projects. The database has
been compiled over a long period from open file
company reports and government survey reports, but
also includes a large amount of data not in the public
domain acquired by Bob McNeil from Esso (PNG) when
Esso ceased working in PNG. The database will be made
available to Coppermoly by NGG Canada.

Figure |: Papua New Guinea showing principal mineral deposits
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2.5 Location of Tenements and Infrastructure
The Company’s project areas are situated in West New Britain Province at elevations of 200m to 800m and are well located near
available roads, tracks, towns and port infrastructure (Figure 2).

Access to both areas is possible by road and 4WD track from the town of Kimbe to within 3-4 km of the prospects and then by bulldozer
track. Coppermoly intends to upgrade the bulldozer tracks to 4WD standard when funds are in place, allowing vehicle access from Kimbe
to each property. The town of Kimbe has a deep water port that services the rapidly expanding palm oil and timber industries of West New
Britain Province, and provides an excellent nearby base for logistic support. It is served by daily flights from the capital Port Moresby to the
nearby town of Hoskins, 40 minutes drive on a sealed road. A Bell Longranger helicopter is also based in Kimbe.

While the laws of Papua New Guinea recognise the rights of local land owners, Coppermoly’s project areas are currently
uninhabited. The Company’s exploration activities will therefore not impinge directly on any indigenous communities.
The Company enjoys good relations with the traditional landowners all of whom live near the coast.

Figure 2: Project locations on New Britain Island

Hoskins
(Airport) .+
Kimbe
(Port, Helicopter)
iy

‘i.

ELA Talelumas

il

0 20km

2.6 Simuku (EL 1077 And ELA [ 445 - Talelumas)

The Simuku project area contains the large Simuku porphyry copper-molybdenum-gold system, which is one of three
mineralised centres associated with the nearby Kulu batholith. Mineralisation and/or geochemical anomalies are known
over an area of roughly 60 sq km. Simuku, the focus of most work to date, forms only part of this very large mineralised area,
much of which remains unexplored in detail.

A series of large scale, circular structural features up to | 7km in diameter are associated with the mineralisation, indicating
the presence of deep seated, caldera-like structures related to the nearby Kulu batholith (Figure 3).

Copper-Molybdenum-Gold Targets:

At Simuku, porphyry style copper-molybdenum-gold mineralisation is known over an area of at least 4.5km x 2.2km, closely
related to argillic and phyllic altered quartz porphyry and quartz diorite/monzonite intrusions in altered andesitic volcanics.
The ore mineral suite includes chalcopyrite, bornite, chalcocite and molybdenite.

More than 23km of bulldozer/excavator trenching and 14 drill holes have defined a large, 3,500m by 650m, anomalous
copper envelope (> 1000ppm Cu) enclosing an inner anomalous molybdenum envelope (> 1 00ppm Mo) (Figure 4). The
copper envelope remains open to both the north and south, and additional exploration targets lie outside the presently-
defined zone of mineralisation.

Quartz diorite/monzonite intrusions are exposed locally in trenches and have been intersected in drilling near the northern
end of the zone, demonstrating a clear connection with sub-surface intrusions related to the nearby Kulu Batholith.

The best drill intersections include 4 | m at 0.64% Cu; 63mat 0.52% Cu, 0.12g/t Au; 77mat 0.49% Cu, 0.1 I g/t Au;and 276m
at 0.33% Cu. Highlights of the trenching and drilling results are shown in Table 2.
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Figure 3: Simuku Structural Setting and Geochemical Zones
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Table 2: Simuku Project - Trenching and Drilling Highlights
[4mat 1.03% Cu, 0.26g/t Au 4|m at 0.64% Cu (25-66m, SMD-4)
63mat 0.47% Cu, incl | 8m at 0.74% Cu 63mat 0.52% Cu, 0.12g/t Au (0-63m, SMH-7)

58mat 0.53% Cu, 0.10g/t Au (24-82m, SMH-10), incl

o, B o, *
approx. 70mat 0.4% Cu, incl approx. | 5mat 0.63% Cu 36mat 0.7% Cu, 0.10g/t Au

78mat 0.13% Mo, incl |5m at 0.25% Mo 77m at 0.49% Cu, 0. | |g/t Au (0-77m, SMH-1 1)
[50m at 0.35% Cu (0-150m, SMD-3), incl 50m at
0.5% Cu (100-150m)

276m at 0.33% Cu (0-276m, SMH-12), incl 25m at
0.54% Cu (22-47m)

I2mat |.2g/t Au
63mat 0.47% Cu, incl 18m at 0.74% Cu

48m at 0.50% Cu, 0.16g/t Au I50mat0.15% Cu, 10 ppm Mo (0-150m, SMD-2)

135mat 0.1 I g/t Au [9m at 0.32% Mo, incl 7m at 0.6 1 % Mo (0-19m, SMD- | 4)

200m at 0.75% Cu (38% outcrop)*

(* Old Placer/Esso creek and trench sampling,
location uncertain)

Only one of the 14 holes drilled at Simuku is deeper than 200m. The deepest is 276m, meaning the system remains
largely untested at depth.

Several copper-molybdenum-gold drill targets have already been defined at Nayam, Tobarum, Misili and Magipmo
(Figure 4). Initial resource drilling will target the northern end of the >1000 ppm copper envelope at Nayam and
Tobarum, where the best historical drilling results were obtained. Misili has a lower priority and Magipmo requires
additional surface work, including bulldozer trenching, prior to drill testing. Detailed resource drilling of the best
targets will follow the first round of drilling.
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Highgrade Molybdenum Targets

Bulldozer trenching within the > 00ppm molybdenum envelope has exposed a 78m interval (sample width) of 0.13% Mo,
including 1 5m at 0.25% Mo at the Horseshoe Molybdenum Target (Figure 4). Initial drill testing with two shallow holes
intersected high grade, breccia-hosted molybdenum mineralisation with significant associated copper grades. Drilling
highlights using cutoffs of 0.0 1% Mo and 0.1% Cu include:

+ 19mat 0.32% Mo, including 7m at 0.6 1 % Mo (0-19m, SMD- 1 4)
e 16.8mat 0.04% Mo (54-70.8m, SMD-13)
+ 26mat 0.36% Cu, including 6m at 0.51% Cu (27-53m, SMD- | 4)

The initial molybdenum assays were by atomic absorption spectrometry (AAS) using a standard acid leach. Check assaying
of selected samples using the more expensive x-ray refraction technique (XRF) showed an average | 8% increase in
molybdenum grades.

Horseshoe’s molybdenum grades compare very favourably with high grade molybdenum deposits elsewhere (e.g. the
Henderson Mine in Colorado, USA, which produced |60Mt at 0.24% Mo and Boss Mountain in Canada, which produced
7.5Mtat 0.20% Mo.) There is good potential for discovering high grade molybdenum deposits within the anomalous
molybdenum envelope. Follow up drill testing of Horseshoe will be undertaken during year | of the exploration program.

Figure 4: Simuku Prospect showing Copper-Molybdenum envelope
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2.7 Mt Nakru (EL 1043)

The Mt Nakru project area within EL | 043 encloses two large porphyry copper-gold (molybdenum) systems located
at Mt Nakru and Plesyumi, which are part of a larger cluster of mineralised centres and geochemical anomalies
covering an area of about 20km x 7km.

Mt Nakru Prospects

At Mt Nakru significant copper and gold mineralisation, along with highly anomalous silver, molybdenum and zinc
values, are present within a large, hydrothermally altered, acid-intermediate intrusive-extrusive complex occupying
an area of at least 40 sq km. The best assay results obtained to date include 37.0g/t Au, 19.9% Cu, 498g/t Ag,
260ppm Mo, and 22% Zn in surface grab samples, and 2939ppm Mo in a near-surface drill sample. Mineralisation has
been found over an area of at least |0 sq km and four copper-gold prospects (named Nakru | Prospect to Nakru 4
Prospect), have been discovered to date (Figure 5).

Figure 5: Mt Nakru prospects showing potential size of targets
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Nakru | Prospect to Nakru 4 Prospect

Only Nakru | Prospect has been explored in detail and drill tested. More than | Okm of bulldozer trenching and

|2 diamond drill holes have been completed. The best drill intersections include 94m at 0.43% Cu, 0.46g/t Au (from
91m); and 205m at 0.4% Cu (from surface), including 74m at 0.78% Cu (from 93m). The highest copper grades occur at
depths below about 60 metres indicating the main copper system may lie below the level currently tested by drilling.
Only one of the |2 holes drilled at Nakru | Prospect is deeper than 200m. Almost no deep drill testing of the system
has been undertaken.

An extensive blanket of gold-mineralised breccia masks much of the underlying copper mineralisation at Nakru |
Prospect, and is thought to be derived from a younger, explosive, epithermal mineralising event that overprints the
earlier porphyry mineralisation. Trench intersections in breccia blanket include 55m at 4.7g/t Au, 51m at 2.2g/t Au
and 245m at 0.8g/t Au. Individual mineralised clasts in the breccia contain values of up to 37g/t Au indicating there is
potential for higher grade gold mineralisation in the feeder zones at depth.

The trenching and drilling highlights from Nakru | Prospect are included in Table 3 below.

Table 3: Nakru | Project - Trenching and Drilling Highlights

55m at 4.79g/t Au, incl I5mat 16.01g/t Au (Nakru 1)

94m at 0.43% Cu, 0.46g/t Au (91-185m, NAK-03)

5Imat2.2g/t Au (Nakru I)

205m at 0.4% Cu (0-205m, Q74E6), incl 74m at
0.78% Cu (93-167m)

45m at 2.5g/t Au (Nakru 1)

50m at 0.40% Cu (32-82m, NAK-01)

245m at 0.8g/t Au (Nakru 1)

25mat 1.43% Cu (Nakru 2)

25mat 1.06g/t Au (Nakru 2)

4m at 6.6% Cu (Nakru 2)

Nakru | Prospect may be much larger than presently drill tested. Airborne magnetic data indicate the probable
presence of a large, buried intrusive complex extending more than 2km to the southeast, and soil geochemistry
indicates a connection with Nakru 4 Prospect to the northwest, a total target size of roughly 3km by | km (Figure 5).

At Nakru 2 Prospect, bulldozer trenching has exposed significant copper mineralised intervals and Llocal very high
copper grades, including 25m at 1.43% Cu; 25m at 1.06g/t Au; 4m at 6.6% Cu; and up to 19.9% Cu in grab samples.
No drill testing has been undertaken at Nakru 2 Prospect.

Only limited surface sampling and mapping has been undertaken at Nakru 3 Prospect and Nakru 4 Prospect.

Plesyumi Prospect

Plesyumi (the name means “Our Place” in Pidgin English) was discovered in 1968 and extensively explored up to the
early 1970’s but very little work has been undertaken since. A total of 3,157m of historical drilling in 2 | holes has
been completed. The best drill intersection was 44m at 0.85% Cu and other intersections include 33m at 0.42% Cu,
[10mat0.31% Cuand I53mat 0.20% Cu.

The mineralisation occurs in an elongate zone about |,400m wide and 4,000m long, associated with quartz-magnetite
veining in locally potassic altered quartz diorite and biotite syenite intrusions, which are phases of the Metelen
Granodiorite, a multi-phase intrusive complex of Oligocene age. At least four centres of mineralisation have been
identified not all of which have been tested by the historical drilling.

The independent Geologist’s Report in Section 6 of this Prospectus contains further details about the location,
geology and previous exploration of the Company’s projects.
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2.8 Expenditure Summary

The Company proposes to fund its intended activities (as outlined in the tables below) from the proceeds of the

Offer. It should be noted that the budgets will be subject to modification on an ongoing basis depending on the

results obtained at each exploration stage. Ongoing assessment of each of the Company’s projects may lead to

increased or decreased levels of expenditure reflecting a change in emphasis.

Subject to the above, the expenditure set out in Table 4 below is proposed:

Table 4: Proposed Expenditure

Minimum Subscription

Full Subscription

Maximum Subscription

Year | Year 2 Year | Year 2 Year | Year 2
Simuku Project (Simuku-EL 1077 and Talelumas-ELA [445)
Tenement Costs $20,000 $20,000 $20,000 $20,000 $20,000 $20,000
Drilling (Diamond
and RC) $1,200,000 $1,400,000 $2,400,000 $3,100,000 $2,900,000 $3,950,000
Earthworks $140,000 $140,000 $200,000 $220,000 $300,000 $350,000
Helicopter support $60,000 $60,000 $200,000 $200,000 $200,000 $200,000
Metallurgy $20,000 $50,000 $30,000 $80,000 $50,000 $120,000
Geology and
Geochemistry $100,000 $100,000 $250,000 $200,000 $300,000 $200,000
Pre-feasibility /
Baseline studies $0 $300,000 $0 $500,000 $0 $700,000
Capital Expenditure
for drill rigs and
earthmoving
equipment $500,000 $200,000 $800,000 $80,000 $800,000 $200,000
Contingency $204,000 $227,000 $390,000 $440,000 $457,000 $574,000
Sub-total $2,244,000 | $2,497,000 | $4,290,000 | $4,840,000 | $5,027,000 | $6,314,000
Nakru Project (Nakru-EL 1043)
Tenement Costs $10,000 $10,000 $10,000 $10,000 $10,000 $10,000
Drilling (Diamond
and RC) $0 $580,000 $700,000 $1,000,000 $1,000,000 $1,300,000
Earthworks $0 $120,000 $140,000 $150,000 $200,000 $200,000
Metallurgy $0 $13,000 $20,000 $80,000 $30,000 $100,000
Helicopter support $10,000 $20,000 $100,000 $120,000 $150,000 $180,000
Geology and
Geochemistry $50,000 $50,000 $160,000 $100,000 $160,000 $160,000
Pre-feasibility /
Baseline studies $0 $0 $0 $200,000 $0 $350,000
Geophysics $220,000 $0 $330,000 $0 $450,000 $0
Capital Expenditure
for drill rigs and
earthmoving
equipment $200,000 $0 $600,000 $200,000 $800,000 $200,000
Contingency $49,000 $79,300 $206,000 $186,000 $280,000 $250,000
Sub-total $539,000 $872,300 | $2,266,000 | $2,046,000 | $3,080,000 | $2,750,000
Total $2,783,000 | $3,369,300 | $6,556,000 | $6,886,000 | $8,107,000 | $9,064,000
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3.0 BOARD & MANAGEMENT

3.1 Board of Directors

The Company has assembled a highly experienced
management team that encompasses all aspects of
resource exploration, evaluation and development.
The directors of Coppermoly are:

Chairman Robert (Bob) McNeil

Managing Director Peter Swiridiuk

Chief Operating Officer  Doug Hutchison

Non-executive director  Dal Brynelsen

Non-executive director  Peter McNeil

The proposed board has extensive experience in
exploration projects in Papua New Guinea, financial
management and corporate management of

public companies.

Chairman - Bob McNeil

Bob McNeil, BSc (Hons), MSc. F AuslMM, is co-
founder and Chairman of Macmin Silver Limited. He
identified and applied for projects in Papua New Guinea
and Tasmania, then sought and obtained financial
support to establish Macmin Silver. During 46 years
industry experience Mr McNeil has amassed extensive
managerial exploration and mining expertise with
multinational mining and oil companies in Australia,
USA and the Asia Pacific region. Early in his career he
was directly associated with the Juno and Warrego
mine discoveries at Tennant Creek in Australia. He
was Regional Exploration Manager for Unocal, based
in Tucson, Arizona and gained specific expertise in

the search for porphyry copper deposits. In 1980, Mr
McNeil transferred to Papua New Guinea to establish
and manage Exxon’s Papua New Guinea mineral
exploration group, where he held the position of
General Manager from 1980 to 1986.

Managing Director - Peter Swiridiuk

Peter Swiridiuk, BSc (Hons), DipEd, MAIG has over

| 8 years experience exploring for copper, gold and
diamonds. He has spent over |2 years managing the
exploration, discovery and resource definition for gold
and copper deposits in Papua New Guinea, Solomon
Istands, New Caledonia, Mexico, Middle East, Cyprus
and Australia. This includes a technical review of all
data on the Frieda River deposit in PNG for resource
drilling and exploration. Peter has also had extensive
management experience of contractors to help with
resource definition on numerous deposits including
the Hatta copper mine in Oman and a copper-gold-
silver deposit in Mexico. As a crew chief on a minesite
he was responsible for drilling crews, explosives
crews and other technical contractors. He previously
spent six years with DeBeers diamond services which
involved the management of contractors to discover
new diamond deposits including the Seppelt deposit in
Western Australia. Peter has also written independent
technical geological reports for the British Columbia

20 COPPERMOLY LIMITED |

Securities Commission (TSX-V). Over the past two
years he has been assessing technical data for the
promotion of gold and copper assets in Papua New
Guinea.

Chief Operating Officer - Douglas Hutchison

Doug Hutchison BSc (Hons), MSc, MAIG is a highly
experienced exploration geologist with more than 30
years industry and government experience, specialising
in the Asia Pacific region. He has extensive international
project management experience in the SW Pacific,

SE Asia and South America, and was formerly
exploration manager, Pacific Islands, for City Resources
Limited. Doug was involved with the early evaluation
of the Wapolu epithermal gold deposit in PNG and

led the field team that discovered and evaluated the
Andranangoo Creek mineral sands deposit in Northern
Territory, Australia (now in production). He has
consulted on gold, copper and mineral sands projects
for more than a dozen companies in the Asia Pacific
region and has extensive, first-hand knowledge of
Papua New Guinea.

Non-Executive Director — Dal Brynelsen

Dal Brynelsen holds a Diploma in Urban Land
Economics from the University of British Columbia

and is a licensed real estate broker of the Real Estate
Council of British Columbia. During the five years

prior to the date of this Prospectus, he has been the
President and Chief Executive Officer of Vangold
Resources Ltd. Mr Brynelsen has over 30 years of
experience in the mining industry, including the
discovery, financing and bringing into production of
two gold mines in Canada. He is also currently the
President of Pacific Kanon Gold Corporation and a
founding Director of Griffin Mining NPL, being the first
Western company to build a mine in Chinain 100 years.
Griffin operates a Zinc mine and has approximately 400
employees.

Non-Executive Director - Peter McNeil

Peter McNeil holds a B.Sc. in Geology and an M.Sc. in
Geochemistry. He has 25 years exploration experience
mostly in Papua New Guinea, but also Australia, U.S.A.
and Canada. His experience has included programs at
the Lihir gold Deposit (+45M ounces of gold) and in the
Eastern Goldfields and Kimberley regions of Western
Australia, plus Mount Read Volcanics in Tasmania.

Mr McNeil has been associated with the discovery of a
number of orebodies including the Nimary and Sunrise
Dam Mines in Western Australia, that collectively
contain more than | 6M ounces of gold. Mr McNeil
supervised exploration at Coppermoly’s Simuku and
Nakru Projects initially as Exploration Manager — PNG
or Technical Director for Macmin NL from 1993 to
1996, then as Vice President — Exploration for New
Guinea Gold Corporation (or NGG Canada) in 1996

- 1997 and then as President of NGG from 1997-



2003. He is currently Managing Director of Frontier
Resources Ltd (ASX), a non-executive Director of
Macmin Silver Ltd (ASX) and a non-executive Director
of NGG Canada (TSX-Venture).

3.2 Company Secretary

Garry Edwards holds a Master of Business
Administration and is a Fellow of the Australian
Institute of Company Directors and National Institute
of Accountants (Australia). Mr. Edwards currently is
Chief Executive Officer of Macmin Silver Limited. Prior
to joining Macmin Silver Limited in 1995, he spent |5
years working in Papua New Guinea, the last | | for
accounting firm KPMG and antecedent firms. From
1987 to 1995, Mr Edwards managed KPMG’s Arawa
and Rabaul offices.

3.3 Disclosures Relating to the Board

On 24 July 2003, the British Columbia Securities
Commission issued a cease trade order against
Canadian company, International Silver Ridge Inc

for failure to file annual financial statements for the
financial year ended 3| December 2002 and interim
financial statements for the quarter ended 3| March
2003. Mr Dal Brynelsen was a director of the Company
at the time and continues to hold office as Director.

The TSX Venture Exchange suspended trading of the

company’s securities until the cease trade was revoked.

A further cease trade order was issued by the Alberta
Securities Commission on |2 September 2003 and by
the British Columbia Securities Commission in respect
of the same financial statements. The company has
since rectified the deficiencies. Each of the cease trade
orders issued by the Commissions were revoked on 20
September 2007 and |4 September 2007 respectively.

3.4 Corporate Governance

The Board is responsible for the overall corporate
governance of the Company, and it recognises the
need for the highest standards of ethical behaviour
and accountability. The board is committed to
administering its corporate governance structures to
promote integrity and responsible decision-making.
The board has adopted the following corporate
governance policies:

» Audit Committee Charter

* Directors’ Code of Conduct
» Company Code of Conduct
* Share Trading Policy

Each of these policies is available on the Company’s
website at www.coppermoly.com.au. In developing
these policies, the Company has had regard to

the ASX’s Corporate Governance Principles and
Recommendations and adopted those to the extent
the Board considers appropriate for the Company.
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4.0 INVESTMENT RISKS

Aninvestment in the Company is subject to risk.
The existence of risk means that the performance of
the Company could be adversely affected.

The Directors have assessed the risks that may affect
the Company and identified what they believe to be
the major risks that may impact on the Company’s
operations. While the Company has endeavoured to
disclose all material risks, you should be aware that the
risks contained in this section are not exhaustive. This
section should be treated as a general guide only.

Due to the existence of risk, the Company
recommends that before deciding whether to
invest, you:

read this Prospectus in its entirety;

consider the nature, probability and materiality of
the risks described in this section; and

seek independent advice from your professional
financial adviser, in light of your particular
needs, objectives, financial circumstances and
investment preferences.

While the Company may be able to minimise the
impact of some risks through various risk management
techniques, many of the risks identified in this section
are beyond the Company’s control and as such cannot
be eliminated or their impact minimised.

You may personally be able to manage the impact
of risk by obtaining independent professional advice
tailored to your own investment objectives, financial
situation and particular needs. You should:

« consider carefully whether an investment in the
Shares is an appropriate investment for you;

* appreciate that the price of shares listed on ASX
can fall as well as rise; and

* regard an investment in the Shares as a
speculative investment.

4.| Exploration Risk

The successful exploration and development of
mineral properties is speculative. There are currently
no defined mineral resources on the Tenements. There
is no assurance that exploration of the Tenements, or
any future tenements that the Company may acquire,
will result in the discovery of a mineral deposit that can
be economically mined.

The exploration costs of the Company are based on
certain assumptions with respect to the method and
timing of exploration. By their nature, these estimates
and assumptions are subject to significant uncertainties
and, accordingly, the actual costs may differ materially
from these estimates and assumptions.
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4.2 Land Access

The grant of an exploration tenement in Papua New
Guinea is a sufficient right to access the land over
which the licence is granted. The grant of a mining
licence however does not confer an automatic right

of access to the land. Consent for access is required
from the customary landowners or other parties who
have an interest in the land before commencing mining
activities. This consent cannot always be guaranteed.
Landowners may require the payment of compensation
to allow the Company’s work programs to proceed.

The Company considers that it has good relations with
landowners. Coppermoly aims to be a responsible and
progressive member of the communities in which it
operates and to adopt a co-operative approach in its
dealings with all interested parties in these communities.

As aresult of its geographical location, Papua New

Guinea may experience high levels of rainfall from

time to time which may impact upon land access or
cause delays to the Company’s work programs.

4.3 Tenements

Renewals

Exploration licences are subject to renewal every two
years. The Minister has a discretion whether or not

to grant a renewal, but customarily the Minister will
grant the renewal if the tenement holder has met the
conditions of the licence. There is a risk however that the
Minister will not exercise his discretion favourably and
that the Minister will not grant a renewal of the licence.

Typically, the Minister does not confirm the grant of a
renewal of a mining exploration licence until several
months after the renewal date. Under Papua New
Guinea law, an exploration licence that is past the
renewal date remains valid unless and until the Minister
exercises his discretion not to renew the licence.

If the Minister grants a renewal of a licence, the
Minister may impose new conditions on that licence.
These conditions may include a requirement to expend
additional money on exploration on the relevant
Tenement. There is a risk that these conditions will not
be commercially viable.

The Simuku Tenement is due for renewal on 28
November 2007. The Nakru Tenement was due for
renewal on 7 December 2006.

The Company has submitted renewal applications

for each of the Nakru and Simuku Tenements.
Consequently, both Tenements will remain valid unless
and until the Minister determines not to approve the
renewals. The Company has no reason to believe that
the Minister will not renew either Tenement.

There are currently delays associated with the renewal
process in Papua New Guinea.



Recognition of Interests

Coppermoly has agreed (through its wholly owned
subsidiary Copper Quest) to acquire the Simuku
Tenement and the Nakru Tenement from NGG PNG.
NGG PNG is presently the registered owner of those
Tenements. Under the Mining Act, where tenements

are acquired by way of a transfer, there will be no
recognition of any legal or equitable interest in favour of
the acquirer until such time as the transfer is registered.

Copper Quest has applied to have the registration of
these Tenements transferred to Copper Quest.
Arequest to transfer the registration of a tenement is
typically granted, although the Minister may exercise a
discretion to refuse to register the transfer. Thereis a
risk that the Minister will refuse to register the transfer,
in which case Copper Quest will not be recognised as
having any title to the Tenements. There are currently
delays in the process as discussed above. Consequently,
it is Likely that the Tenements will not be registered in
the name of Copper Quest until some months after the
Closing Date.

As at the date of this Prospectus, the Shares to be issued
under the Implementation Agreement as consideration
for the acquisition of the Tenements and termination of
the joint venture affecting the Nakru Tenement will have
already been issued. In circumstances where the renewal
applications are not approved, or the transfer is not
registered by the Minister, the Company will not be able
to recover the value of the consideration paid under the
Implementation Agreement. To manage this risk, as far
as commercially practicable, appropriate warranties have
been included in the Implementation Agreement to the
effect that no party is aware of any fact or circumstance
that may impact unfavourably on the exercise of the
Minister’s discretion.

4.4 Sovereign and Political Risk

The Company’s operations may be adversely affected
by the actions of the Papua New Guinean government.
Papua New Guinea is subject to political, economic and
other uncertainties, some of which may not be found
in countries such as Australia, Canada, the United
Kingdom and the United States. The country currently
ranks in the lower quartile of the Transparency
International Corruption Perceptions Index.

Future government actions may impact on land access,
the granting of licences, the Company’s freedom to
conduct operations, title to exploration and mining
tenements, taxation and foreign exchange. The
outbreak of international or domestic hostilities may
also adversely affect the Company.

4.5 Development Risk

Even if the Company discovers significant reserves

of minerals, there is a risk that the Company will not
be able to economically mine these minerals and
produce a satisfactory commercial return. There are
significant risks associated with the development of an
operating mine. Before the Company can build a mine,
the Company will need to obtain various regulatory
approvals and licences, including environmental
licences. There is no guarantee that the Company will
be able to obtain the required approvals and licences
or that it will be able to comply with any conditions
imposed on those approvals and licences in a cost
effective manner.

There are also many operational and technical risks
associated with developing and operating a mine.
These risks may adversely impact the economic
viability of any future mining activities.

Under the laws of Papua New Guinea, upon the
grant of a mining licence, or special mining licence,
the State may elect at its discretion to take up to

a 30% participating interest in any major mineral
development in Papua New Guinea, in consideration
for paying to the tenement holder 30% of the costs
incurred to that point. The price at which the State is
entitled to acquire this interest is unlikely to reflect
the market value of that interest. If the State exercises
this discretion, this is likely to have the effect of
transferring value in the Company from the then
existing shareholders to the State.

4.6 Future Capital Needs

The Directors consider that the Company will have
sufficient working capital for the Company’s objectives
stated in this Prospectus, following the close of the
Offer. However, the Company will require additional
funding to progress its projects beyond the work
programs identified in this Prospectus. There is no
assurance that the Company will be able to access this
funding on favourable terms or at all.

4.7 Environmental Risk

Mineral exploration and development carries some
Llevel of environmental risk. The Company may require
statutory approval from relevant environmental
authorities before it can undertake certain activities
that may impact on the environment. Development of
identified mineral resources will be dependent on the
project meeting environmental guidelines and gaining
the required approvals from government departments.

Itis the Company’s intention to conduct its activities
to the highest standard of environmental obligation,
including compliance with all environmental laws.
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4.8 Market Volatility

Share market conditions may affect listed securities
regardless of the operating performance of a particular
company. Market conditions are affected by many
factors including:

* investor confidence

« general national and global economic outlook
« changes in or outlook on interest rates

« changes in or outlook on inflation

* commodity prices

* supply of capital

Investors should recognise that once listed, the Shares
of the Company may rise or fall in price depending on
market conditions and investor attitude.

4.9 Commodity Prices and

Exchange Rate Risk

The Company’s share price and future revenues and

cash flows may be impacted by changes in the prices of
mineral commodities. The prices of commodities are
influenced by physical and investment demand and may
rise or fall. Fluctuations in commodity prices, specifically
copper, molybdenum and gold, may influence individual
projects in which the company is involved.

The international prices of most commodities are
denominated in United States dollars. Changes in
the Australian / United States dollar exchange rate
may impact the value of the Company and its Shares.
Exchange rates are influenced by numerous macro
economic factors beyond the Company’s control.

Additionally, the Company’s accounts will be
presented in Australian dollars, although it will incur
most of its expenses in Papua New Guinea Kina. The
translation of expenses incurred in Papua New Guinea
Kina to Australian dollars for the purposes of the
Company’s accounts may have an adverse impact on
the reported financial performance of the Company.

4.10 Financial Performance

Coppermoly is a mineral exploration company. The
Company has no immediate source of revenue. The
Company will not generate any revenue until such
time as it is able to commercially mine any mineral
deposit that the Company discovers or it enters into
commercial agreements with other parties for the
mining of those deposits.

Consequently, until Coppermoly is able to realise
value from its projects, Coppermoly will incur ongoing
operating Llosses.

4.1 | Insurance Arrangements

The Company intends to ensure that insurance is
maintained within ranges of coverage which the Company
believes to be consistent with industry practise and having
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regard to the nature of activities conducted. However no
assurance can be given that the Company will be able to
obtain suitable coverage at reasonable rates or that any
such coverage will be adequate.

4.12 Grantof ELA 1445, Talelumas

As disclosed at Section 2.2 of this Prospectus, the
Company is the applicant of ELA 1445, Talelumas

with respect to land which is adjacent to the Simuku
Tenement. This grant is subject to the discretion of the
Minister under the Mining Act and compliance with
regulatory requirements. While the Company is not
aware of any reason for the Minister to exercise his
discretion unfavouraby, no assurance can be given that
ELA 1445 will be approved. There is a risk that the licence
may never be granted, or that it will be granted on terms
which are not commercially acceptable to the Company.

4.13 Availability of Resources

The Company will require both personnel and
equipment in order to carry out the exploration
program in accordance with its stated objectives.
While the Tenements are located close to Local
infrastructure, there can be no guarantee that the
Company will be able to obtain adequate staff with
the required skill set, or other resources, at reasonable
rates or rates which are commercially acceptable to

it. The Company may also experience delays in its
anticipated work program associated with difficulties in
securing adequate resources.

In addition, the Company intends to employ some staff
who are not citizens of Papua New Guinea who will work
on either a fly-in/fly-out or residential basis. Papua New
Guinea law requires that a Training and Localisation
Program be submitted to the Department of Labour and
Employment for approval prior to the engagement of any
staff who are not citizens of Papua New Guinea. There is
no guarantee that the programs will be approved.

4.1 4 Reliance On Key Personnel

As an exploration company, Coppermoly is dependent
on its senior management and key personnel for the
day-to-day operations and strategic management

of the Company. The value of the Shares and the
operations of the Company could be adversely
affected by the departure of any of these employees.

4.15 Competition Risk

The industry in which the Company will be involved is
subject to domestic and global competition. While the
Company will undertake all reasonable due diligence

in its business decisions and operations, the Company
will have no influence or control over the activities or
actions of its competitors, which activities or actions may,
positively or negatively, affect the operating and financial
performance of the Company’s projects and business.



5.0 MATERIAL CONTRACTS

This section sets out summaries of the material
agreements to which the Company is a party or
which affect the Tenements.

By way of background, the following points are
relevant to note:

e Each of the Nakru and Simuku Tenements were
originally granted to Macmin NLACN 056 776 160
(now Macmin Silver Ltd); and

» Macmin Silver Limited then transferred the
Tenements to its wholly owned subsidiary Macmin
(PNG) Ltd (now NGG PNG).

5.1 Yeaman Trust Deed and

Subsequent Deed

Macmin NL applied for EL 1077, Simuku as agent for
both itself and Mr William Stanley Yeaman (Yeaman)
and was granted legal title to the Simku Tenement on
8 December 1992.

By deed of trust dated 5 June 1994, Macmin NL (as the
registered holder of the Tenement), declared a trust
pursuant to which it held the beneficial interests in

EL 1077 (Simuku Tenement) on trust equally for itself
and Yeaman, a UK citizen (Trust Deed).

By a subsequent deed dated 20 April 1996, Yeaman
agreed to reduce his 50% beneficial interesttoa 10%
free carried interest (FCI). Upon the completion of

a bankable feasibility study in respect of EL 1077,
Yeaman must elect to convert his FCl to either a

1 0% fully contributing joint venture interest, or a 2%
gross royalty interest payable in respect of all mined
products from the Simuku property.

5.2 Share Purchase Agreement

(Sale Of Shares In Macmin (PNG)
Limited)

By an agreement dated |2 June 2002 between
Macmin NL, Macmin (PNG) Limited and New Guinea
Gold Corporation (NGG Canada), NGG Canada
indirectly acquired all rights, title and interests held
by Macmin NL in respect of EL 1043, Nakru and EL
1077, Simuku through the purchase of all of the issued
capital Macmin (PNG) Limited (being a wholly owned
subsidiary of Macmin NL).

Under the terms of the agreement, NGG Canada
granted a | % net smelter return royalty (NSSR) in
favour of Macmin NL payable in respect of all mineral
products produced from the Tenements upon being
brought into production (Macmin Royalty).

5.3 Purchase / Joint Venture Agreement

(50% Interest In EL 1043, Mt Nakru)

By a letter agreement dated | 5 December 2003,
between NGG Canada, Macmin (PNG) Limited and
Kanon Resources Limited (Kanon PNG), Macmin
(PNG) Limited and Kanon PNG formed a joint venture
arrangement pursuant to which Kanon PNG acquired a
50% joint venture interest in EL 1043 (Nakru JV).

Kanon PNG also expressly agreed to be bound by the
Macmin Royalty. The Nakru JV was terminated pursuant
to the Implementation Agreement described below.

5.4 Implementation Agreement

By an agreement dated |2 October 2007, between the
Company, Copper Quest, NGG Canada, NGG PNG,
Kanon PNG and Kanon Canada, the parties agreed to
undertake the following transactions to facilitate the
acquisition by the Company of the Tenements with the
objective of the Company achieving admission to the
Official List:

the Company agreed to acquire all of the issued
capital of Copper Quest from NGG Canada for
nominal consideration;

the Nakru JV was terminated with full releases and
reciprocal indemnities effective from the termination
date, in consideration for the issue of 10,526,316
fully paid ordinary shares in the Company to Kanon
Canada; and

 the Company agreed to acquire all of the rights, title
and interests in and to the Tenements from NGG
PNG in consideration for the issue of 29,473,683
fully paid shares in the Company to NGG Canada.

After completion of the Implementation Agreement,
the Company will be entitled to the Tenements subject
only to Yeaman'’s | 0% FCl and the Macmin Royalty.

5.5 Agreement with Novus

Capital Limited

By an agreement dated 20 August 2007, the Company
has agreed to appoint Novus Capital Limited (Novus)
as Joint Financial Adviser and Sponsoring Broker to the
Offer and has agreed to appoint South Pacific Securities
Limited (SPS) as Joint Financial Adviser. Novus has
agreed to procure applications under this Prospectus,
on a best endeavours basis, for up to $ 1 0 million of the
Shares offered.

Under the agreement, Novus is entitled (ona GST
exclusive basis) to payment of:

« a Financial Advisory Fee of $150,000;

» a Management Fee equivalent to | % of total funds
raised under the Prospectus ; and

* a Brokerage Fee equivalent to 5% of total funds
raised under the Prospectus (other than in respect of
Applications procured by VSA).
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Novus (or its nominees) will also receive one

Option for every $4.00 raised under the Prospectus,
exercisable at $0.30 with an expiry date of 30 April
201 |. These Options will be issued on the same

terms as the Options sumarised in section 5.8 of this
Prospectus. These Options are to be subject to escrow
as determined by the ASX.

Novus also has the right to be retained:

« inrespect of any further capital raising occurring
within 24 months of admission of the Company to
the Official List:

- together with SPS, as the exclusive Joint Financial
Adviser to the Company and its subsidiaries; and

- as the exclusive Broker and lead Manager to the
Company and its subsidiaries; and

- fora minimum period of |2 months after the
Company’s admission to the Official List, as
the exclusive Investor Relations Adviser to the
Company for a monthly fee of $6,000 (plus GST).

The Company has also agreed to release and indemnify
Novus and SPS (and any related company or entity,

or any director, officer, authorised representative,
consultant or agent of them) in respect of any
potential liability, Loss or damage arising out of the
provision of services by Novus and SPS.

5.6 Agreement with VSA Capital Ltd

By an agreement dated 24 August 2007, the Company
appointed VSA Capital Ltd (VSA) as its European
broker and adviser to the Offer. Under the agreement,
VSA will seek, on a best endeavours basis, to raise up to
$10 million from investors resident in Europe and the
UK as part of the Offer.

Under the agreement, VSA is entitled to payment of:

* Due diligence fees of £20,000 payable in advance
of any site visit, or £2,000 per day, which ever is
the lesser amount. That fee shall also cover the
cost of preparing the due diligence report. Two
further research notes will be prepared at the cost
of £2,500 each, payable in advance of preparation.
In circumstances where VSA raises 80% or more of its
$10 million allocation, the due diligence fees shall
be deducted from commissions; and

* A commission equivalent to 5% of funds raised from
Applications procured by VSA.

The Company has also agreed to issue to VSA (or

its nominees) one Option for every $4.00 raised by
VSA, exercisable at $0.30 with an expiry date of 30
April 201 |. These Options will be issued on the same
terms as the Options sumarised in section 5.8 of this
Prospectus. These Options are to be subject to escrow
as determined by the ASX.
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5.7 Employee Incentive Option Plan

The Company has established the Coppermoly
Employee Incentive Option Plan (Option Plan) to
assist with the motivation and retention of employees
of the Company.

Under the Option Plan, Options over unissued Shares
in the Company will be offered to eligible participants.
This Prospectus does not comprise an offer or
invitation to acquire Options under the Option Plan.

The Option Plan contains usual provisions dealing
with matters such as the administration, variation,
termination and suspension of the plan.

Other features of the Option Plan are as follows:

the persons who are eligible to participate in the plan
are employees of the Company;

0

the Options are not exercisable until | year after the
date of issue, and will expire on the first business day
3 years after the date of issue, or such other date as
the Directors determine upon issue. Unexercised
Options will lapse on expiry.

Options are only exercisable in multiples of 5,000
unless all remaining Options are being exercised.

the exercise price of Options issued after admission
to the ASX will be at a premium of 0% above the
average market closing price for the Shares over the
5 business days prior to the Option issue date, or ata
greater price determined by the Directors.

the Options are not transferable and the Company
will not seek their quotation on the ASX.

all Shares issued under the Option Plan will rank
equally in all respects with the Company’s existing
fully paid ordinary shares.

the Options do not confer any rights or entitlements
upon holders to participate in new issues of capital
to shareholders. The Company must however ensure
that the record date for the purposes of any such
issue, is at least 7 business days after announcement
of the issue to enable an opportunity for option
holders to exercise their options.

Directors may not issue Options under the plan if
to do so would cause the number of Options issued
under the plan and not yet exercised or expired to
exceed 5% of the number of issued shares in the
Company as at that date.

Directors have the discretion to cancel all or part
of a holder’s Options obtained under the plan after
giving of 60 days notice, in circumstances where the
option holder ceases to be substantially involved in
the Company.



5.8 Broker and Entitlements Options

The following is a summary of the terms of issue of the
Options to be issued to Novus and VSA and under the
proposed entitlements issue.

» Each Option entitles the holder to subscribe for one
Share at $0.30 per Share.

» The Options are exercisable at any time on or before
30 April 201 1.

» Options may be exercised by the Holder delivering
to the registered office of the Company, a notice of
exercise signed by the holder and a cheque payable
to the Company for the aggregate exercise price.

A holder may only exercise Options in multiples
of 50,000 Options, unless the holder exercises all
Options able to be exercised by him or her at that
time.

The exercise by a Holder of only some of the
Options held by the Holder does not affect the
Holder’s right to exercise at a later date other
Options held by the Holder.

The Shares issued on the exercise of the Option will
rank equally in all respects as from the date of issue

of those Shares with all existing ordinary shares in the

capital of the Company.

If a holder fails to exercise any Options registered

in the holder’s name before 5.00 pm on the 30

April 201 |, those Options that the holder has not
exercised lapse and all rights of the holder in respect
of those Options cease.

If the Shares are listed on ASX, the Company will
apply for quotation of the Shares issued on exercise
of the Options in accordance with the Listing Rules.

There are no participating rights or entitlements
inherent in the Options and holders will not

be entitled to participate in any new issue to
shareholders of the Company during the currency of
the Options.

If there is any reorganisation of the capital of

the Company including, without limitation, a
consolidation or subdivision of any of the issued
capital of the Company, or a pro rata bonus issue of
Shares the Options must be reorganised in the way
required under the Listing Rules.

The rights of the holder may be changed to comply
with the Listing Rules applying to a reorganisation of
capital at the time of the reorganisation.

5.9 Executive Service Agreements

The Company employs each of Peter Swiridiuk and
Doug Hutchison under executive service agreements.
The agreements are on standard terms for agreements
of their type. Under the agreements, the Company
may terminate the executive’s employment on 6
months’ notice, and the executive may terminate

his employment on 3 months’ notice. The Company
has agreed to pay Peter Swiridiuk an annual salary

of $178,500 plus compulsory superannuation. The
Company has agreed to pay Doug Hutchison at the
rate of $900 per day in